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INnside Nexus

We continue to build our capability to support our clients and our vision

A -To be one of Canadads most
investment counselling firms focused on

private clients and foundations

Our Clients

74 O\
L/
Our People

>

A New branding rollout continues
with launch of new website

>

() Calculated as the average annual retention rate from December 31, 2010 to December 31, 2020.

rres pect g dyvehave approximately 600 clients

with a range of portfolios up to $100
million in size
98% client retention rate ()

Lily Lucacescu joined us as a Junior
Office Manager

Staged return to office planned for the
fall

NEXUS



Current Environment

Moving beyond COVID, a recovery is taking shape

A Global economic recovery is accelerating despite uneven access to vaccines
A Nature of decline and pandemic oddities have made recovery path difficult to predict
A Extreme stimulus is now producing unintended consequences

A One consequence might be inflation

NEXUS



Current Environment

Economic recovery is accelerating as the world returns to normal
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Source: Bloomberg, www.opentable.com.
(1 7-day moving average of daily reservation count vs .same day in 2019.
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Current Environment

Economies around the globe are rebounding...
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... despite uneven access to vaccines

5% 1™ _Canada
U.S.
— EU
Mexico
50% A — India
’ — Africa
25% A
0% m— T T T

Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21

Global Composite Purchasing Managers Index

Source: Bloomberg, ourworldindata.org.
(1 7-day moving-average. Data is as of June 6, 2021,
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Current Environment

COVID prompted behavioural changes, many of which will persist

Conditions were unprecedented in 2020

B = 8 92

Limited ability to
spend during
financial resources lockdowns

Natural disaster-like Unprecedented Minimal loss of
downturn stimulus

A Workplace changes

A Work from home/hybrid work
arrangements

A Reduced travel

A Increased automation

A Consumer behaviour

A Online shopping, curbside pick-up
A Emphasis on at-home space

NEXUS



Current Environment

Recovery has produced many oddities and has been difficult to manage
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A Employers unable to fill vacant roles, despite bonuses and
7.5 - wage increases
65 | A Excess savings
A Supply chain management issues
5.5 - —_— .
A Disrupted access to manufacturing inputs
A Factories not operating at full capacity
4.5 ; ; ; ; ; ; A Transportation bottlenecks
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U.S. Job Openings (Millions)
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Source: Bloomberg.



Current Environment

Extreme stimulus is now producing unintended consequences

16% A — Business — Residential
12% -
A Low rates have not increased business investment
A Investment is critical to productivity and competitiveness
A Low rates have encouraged speculation 8% A
A Housing, cryptos, meme stocks, SPACs, NFTs
A Record government debt levels undermine confidence and
lead to inflation worries 4%

1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Canadian Business and Residential Investment (% of GDP)
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Source: Bloomberg, Statistics Canada



Current Environment

Inflation is far from certain, but we are acutely aware of the risk

90 7 Manufacturing
—Services
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A Elevated prices are evident, but may not persist
A Lumber and other commodity prices
A Supply chain disruptions
50 - A Employment support programs will expire
A Eventually, fiscal spending will moderate and taxes will
increase
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Source: Bloomberg. NEXUS

) At 1.5% inflation, $100 today is worth $64 in 30 years, but only $40 at 3% inflation.



A Asset allocations remain broadly aligned with our long-term guidelines

A Our bond strategy anticipates rising rates

A Our high-quality stocks can navigate any inflationary pressures

A Equity turnover has remained low, but we have found new opportunities in U.S. Healthcare

A Our diversified portfolio should deliver good returns as economic activity normalizes
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