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▪ Economic growth has been resilient, despite challenges 

▪ Rapidly rising inflation

▪ Ongoing supply-chain issues

▪ Geopolitics

▪ Russia/Ukraine war will keep volatility high

▪ China’s path forward uncertain (lockdowns, real estate, Taiwan)

▪ Tight labour markets reflect and support economic strength

▪ For now, higher rates will challenge, not overwhelm, consumer activity



▪ Inflation has exceeded expectations in both breadth and 

strength

▪ Current headline inflation at levels not seen since 1991

▪ Gasoline +36.3% YoY

▪ Food +8.8% YoY

▪ “Where to from here” depends on several factors

▪ Central bank actions

▪ Global supply-chain developments

▪ Persistence of wage gains

▪ Consumer and business expectations



▪ Russia and Ukraine are major exporters of agricultural products and other 

commodities

▪ Depleted inventories need to be rebuilt

▪ Long delivery times for certain items (e.g. autos) means return to “normal” 

will take time



▪ Risk of food security becoming a humanitarian and political problem ▪ Zero-COVID policy generating supply chain issues and slowing the economy

▪ Real estate weakness and Taiwan tensions create further complications





▪ As of April 2022

▪ U.S. unemployment rate 3.6%, Canada, 5.2%

▪ U.S. Nominal Avg. Hourly Earnings +5.5%, Canada +3.4%

▪ U.S. Jobless claims at historical lows

▪ Wage increases have lagged inflation and Central Banks fear a wage price 

spiral



▪ Borrowing costs have increased and have further to go

▪ At present, rates are still within recent ranges

▪ Mitigating factors will extend the transition period

▪ Borrowers with locked-in rates will see a move higher, but it will be delayed

▪ Inflation and higher wages should help debt affordability

▪ Over time, higher rates will limit debt appetite and slow the 

housing market



▪ Rising cost of living will be challenging for consumers

▪ Inflation will depend on demand and supply developments

▪ Improvement in both is required 

▪ After years of declining rates, the world is changing

▪ Energy prices are likely to settle at higher levels vs. recent history

▪ Embargoes on Russian energy 

▪ Years of under-investment 

▪ Continued tension in the Middle East

▪ For now, corporate profitability has been resilient



▪ Overall equity allocations are close to long-term guidelines

▪ Our defensive fixed income positioning has worked well as bond yields have risen quickly

▪ We have increased our Energy holdings and made other opportunistic changes

▪ We are in a period of turbulence – these periods are inevitable

▪ The long-term orientation of the Nexus portfolios will help navigate this
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▪ Q1 2022 was the worst quarter in history for Canadian bond market 

performance

▪ Inflation is not likely to persist at current levels
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▪ Provides important diversification benefits

▪ Potential for growth

▪ Positive demographic trends

▪ Growth of the middle class

▪ Increasing urbanization

▪ GDP expansion as economies mature

▪ Attractive valuation relative to North America

Forward 

Price / Earnings
13.1x 11.6x 17.5x

Price / Book 1.7x 1.7x 4.2x

Dividend Yield 3.0% 2.7% 1.5%





▪ Despite average intra-year 

declines of 15%, annual returns 

were positive in 27 of 37 years
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▪ 12-month returns in both the Balanced Fund and Equity Fund remain positive 

▪ The Income Fund has suffered only a small decline

▪ The International Fund suffered a more significant decline

▪ The Canadian stock market has been relatively resilient in 2022 

▪ U.S. and International stock markets have had the worst start to the year in decades

▪ Rising interest rates have sent bond prices sharply lower

▪ Nexus’s shorter-maturity positioning resulted in good relative performance

▪ Longer-term risk / return characteristics are attractive

▪ Our approach differs from the indices – performance will inevitably diverge at times









▪ Nexus Income Fund is constructed to emphasize quality and reduce price risk 

▪ Credit quality is high, average bond maturities are short

▪ Higher interest rates will benefit bond investors over time

▪ Income-oriented equities add long-term growth and inflation protection

▪ North American equity portfolio is comprised of quality stocks with attractive prices

▪ Established, dividend-oriented stocks 

▪ Reasonable valuations add margin of safety

▪ Well-positioned for the post-COVID world and for a higher inflation environment

▪ International equities continue to add diversification

▪ Higher dividend yields and lower valuations than North America




