




Save the Date!
Annual Client Event



▪ Higher rates and tighter lending standards will slow inflation

▪ Core inflation is proving stickier than headline inflation

▪ Unsurprisingly, economic growth has slowed globally

▪ The slowdown has not been as drastic as anticipated

▪ U.S. stands out as a strong outlier

▪ Canada’s population growth has masked a slower standard of living growth

▪ A strong labour market supports economic growth but adds inflationary pressure



▪ Monetary tightness reflects the absolute level of rates and how long those 

rates remain elevated

▪ Investors are waking up to “higher for longer”

▪ Bank capital requirements are driving tighter lending conditions



▪ Headline inflation has come down significantly

▪ Central bankers remain committed to restoring low inflation 

before declaring victory

▪ Further inflation reduction will be a challenge

▪ Energy prices will be a wild card

▪ Wage negotiations may add inflationary pressure



▪ At the outset of 2023, many were calling for negative economic 

growth. To date, growth has been better than expected

▪ China has been a notable underperformer

▪ Real estate sector concerns

▪ Cautious consumer behaviour

▪ Export pricing and volumes weak

▪ The United States has been relatively strong

▪ GDP increased at 2.5% (YoY) in Q2 2023



▪ Headline growth masks a deteriorating per capita performance

▪ Declining living standards will drive larger wage demands

▪ Since 2015, Canadian real GDP per capita has grown at 0.4% 

annually, versus the advanced economy average of 1.4%



▪ Capital spending is key to productivity growth and Canada is 

lagging

▪ We also lag in R&D investment, spending 1.7% of GDP while 

the U.S. ratio is 3.4% (as of 2021)

▪ Canada’s trailing productivity and competitiveness predates 

the acceleration in immigration



▪ A strong labour market supports economic growth but adds 

inflationary pressure

▪ Unemployment rate remains low in both Canada and the U.S. 

(5.5% and 3.8%, respectively)

▪ Wage growth is now higher than core inflation levels

▪ Anecdotes and worker/employer tensions suggest there’s still 

significant upward pressure on labour costs



▪ Outlook – economic and geopolitical – remains uncertain

▪ Recession a possibility, but not a certainty

▪ The path of inflation could still hold surprises

▪ The ability of individuals and businesses to tolerate sustained higher interest rates is unknown

▪ Labour market strength has enabled consumers to continue to spend

▪ Rising unemployment would have meaningful negative implications

▪ Many competing global factors at play right now

▪ Disinflationary pressures in China 

▪ Rising inflation and shifting monetary policy in Japan

▪ U.S policy focus to encourage “onshoring”

▪ Market timing is impossible – instead, favour high-quality investments



▪ A strong year so far for equities, but market leadership has been narrow

▪ Large growth companies have benefitted, particularly those with exposure to the artificial intelligence theme

▪ Interest in artificial intelligence (AI) has been a catalyst for markets

▪ AI has been “at work” in Nexus portfolios for some time

▪ Answers to existential questions around AI remain unknowable

▪ Overall equity allocations are near our long-term guidelines

▪ Fixed income portfolios still positioned for the expectation of higher yields



▪ The “Magnificent 7” stocks account for the majority of the returns (2)

▪ The rest of the market is up, but by notably less



▪ Dividend payors are currently out of favour

▪ However, they have an excellent historical track record over 

the long term



“AI will be the ‘biggest 

bubble of all time’”

CNBC Jul 17, 2023

“AI Stocks Are on a Tear —

and Experts Say It's Not a 

Bubble” 

CNBC Jun 21, 2023

“Enthusiastic Nvidia investors 

may need a reality check”

FT Jul 25, 2023

“A.I. is changing national 

security systems. Here’s what’s 

ahead for defense stocks”

WSJ Jul 20, 2023

“Biotech Stocks Join AI-

Fueled Rally”

WSJ Jul 26, 2023
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▪ Our portfolios are thoughtfully-diversified across asset classes, geographies and sectors



▪ Bonds now provide some “insurance” protection to balanced 

portfolios

▪ 10-year yields have risen by 50 bps so far in 2023

▪ We recently made a small increase to the duration of our bond 

holdings but remain well below the benchmark(1)

▪ Our duration is 3.7 years and the benchmark is 7.2 years



▪ Stocks and bonds both gained in the first eight months of 2023

▪ Bond market behaviour reflects the hope that we are close to peak interest rates

▪ U.S. and International stocks enjoyed solid gains

▪ Canadian stock market has been more muted

▪ Gains in most stock markets concentrated in very few stocks

▪ Longer-term risk / return characteristics are attractive

▪ Our approach differs from the indices – performance will inevitably diverge at times
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▪ North American equity portfolio is comprised of quality stocks with attractive prices

▪ Established, dividend-oriented stocks 

▪ Attractive valuations provide good long-term upside with a margin of safety

▪ Well-positioned for the post-COVID world and for a higher inflation environment

▪ Nexus Income Fund is constructed to emphasize quality and reduce price risk 

▪ Credit quality is high, average bond maturities are short

▪ Higher interest rates will benefit bond investors over time

▪ Income-oriented equities add long-term growth and inflation protection

▪ International equities continue to add diversification

▪ Higher dividend yields and lower valuations than North America





▪ To be one of Canada’s most respected 

investment counselling firms focused on 

private clients and foundations

▪ We have approximately 600 clients 

with a range of portfolios up to $100 

million in size

▪ 98% client retention rate (1)

▪ Firm assets now over $2.5 billion ▪ New Nexus employees

▪ Eileen Firth, Senior Client Service 

Associate

▪ Jill Flores, Office Administrator



▪ 7 stocks

▪ Average EPS growth of 6.8% per year over 5 years

▪ 24.2x average forward P/E multiple

▪ 30 stocks

▪ 3.4% average dividend yield

▪ Average dividend growth of 11.2% per year over 5 years

▪ 11.2x average forward P/E multiple

▪ 3 Real Estate Investment Trusts

▪ Average distribution yield of 7.2%

▪ Average Price/NAV of 58%



Utilities

Health Care

Consumer Staples

Communications

Information Technology

Consumer Discretionary

Materials

Energy

Financials & Real Estate

Industrials

Forward 

Price / Earnings
19.6x 13.1x 12.3x

Price / Book 4.2x 1.8x 1.7x

Dividend Yield 1.6% 3.4% 2.8%
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▪ Despite average intra-year 

declines of 15%, annual returns 

were positive in 27 of 38 years



(66 quarters)

(28 quarters)
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(61 quarters)

(22 quarters)
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