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Current Environment

Bank of Canada’s preferred measures of inflation support a rate cut in the coming months
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“I realize that what most Canadians want to know is when we will
lower our policy interest rate. What do we need to see to be
convinced it’s time to cut? The short answer is we are seeing what
we need to see, but we need to see it for longer to be confident
that progress toward price stability will be sustained. The further
decline we’ve seen in core inflation is very recent. We need to be
assured this is not just a temporary dip.”

-Tiff Macklem, April 10, 2024
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() CPI-median is a measure of core inflation corresponding to the price change located at the 50th percentile (in terms of the CPI basket weights) of the distribution of price changes in a given month.



Current Environment

Canada’s labour market is struggling to accommodate the growing workforce
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012 months ended April 2024
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Current Environment

A proper assessment of economic growth must also consider population increases

— Real GDP
107 1 — GDP per Capita
= Real GDP growth has persisted despite the high interest

105 - rate environment

05 - » Adjusted for population growth, the economic picture
does not look as bright

101 A » Economic shocks like the population surge take time to
work through an economy
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Source: Statistics Canada



Current Environment

Increased government debt is a concern in Canada and the U.S.
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-3% - = Higher deficits lead to increased government borrowing

= Weighs on growth

-4% A = Adds pressure to bond markets

-5% 1

» Running a deficit while the economy is strong creates
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Source: Congressional Budget Office, Government of Canada
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Portfolio Overview

U.S. Equity Market Performance
Equity markets have continued to march higher

60% A

51%

50% A

40% = After a strong 2023, equity markets have continued to

advance in 2024

34%

30% A

20% - = Growth stocks remain in favour

17%

» Valuation multiple expansion has been a key driver of
the recent rally
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() Total returns from January 1, 2023 to April 30, 2024 in U.S. dollars



Portfolio Overview

The S&P 500 is trading well above its average

Tech bubble
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Source: Bloomberg

As at April 30, 2024

() The forward price/earnings ratio is based on Bloomberg consensus estimates for earnings in the next 12 months

S&P 500 Valuation

“High valuations entail high risks”

Benjamin Graham

Higher forward Price/Earnings ratio for the market
typically leads to lower future returns

With market valuation elevated, adhering to our
discipline is critical
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Portfolio Overview

Nexus portfolios remain focused on stocks with reasonable valuations

S&P 500 TSX NS ST

Fund
Forar = Nexus portfolios are reasonably valued, compared to
Price / Earnings Lz liSEed the market indices and on an absolute basis
Price / Book 4.2x 1.9x
Dividend Yield 1.4% 3.1%

Comparable Valuation Metrics ()

As at April 30, 2024

Source: Bloomberg N EXUS 10

() The forward price/earnings ratios are based on Bloomberg consensus estimates for earnings in the next 12 months as of April 30, 2024. P/E and P/B ratios in this table are calculated using a weighted harmonic mean.
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INnvestment Performance

One-year equity returns are solid
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() All Nexus returns are compound annual average, time-weighted, total rates measured in Canadian dollars and calculated after deducting such direct and indirect costs as applicable withholding taxes, trading commissions, custody fees and other
fund/account expenses, but without deducting Nexus's management fees (which are charged to client accounts and vary by client). Past performance is not indicative of future results.



INnvestment Performance

Over the past 10-years all our funds have delivered commendable returns
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() All Nexus returns are compound annual average, time-weighted, total rates measured in Canadian dollars and calculated after deducting such direct and indirect costs as applicable withholding taxes, trading commissions, custody fees and other 10 Years ended April 30, 2024

fund/account expenses, but without deducting Nexus's management fees (which are charged to client accounts and vary by client). Returns for market indices and benchmarks are presented on the same basis, but without any such deductions.

For more information about benchmarks, please refer to hitps://tinyurl.com/NexusOnBenchmarks. Past performance is not indicative of future results.
@ Equity Fund market benchmark is 5% FTSE Canada 91 Day T-Bill Index, 50% TSX, and 45% S&P 500 (in C$); rebalanced monthly. N EXUS 13
© Balanced Fund market benchmark is 5% FTSE Canada 91 Day T-Bill Index, 30% FTSE Canada Universe Bond Index, 40% TSX, and 25% S&P 500 (in C$); rebalanced monthly.
@ Income Fund market benchmark is the FTSE Canada Universe Bond Index. Note that in addition to bonds, up to 20% of the Income Fund portfolio may be invested in equity securities.


https://tinyurl.com/NexusOnBenchmarks

Recent Tax Changes

Budget introduces changes to capital gains tax

= Don’t rush to action

= Who should be reviewing their situation:
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Individuals who have a
planned sale in the
near-term

Estate planning for elderly Corporations

NEXUS | ™



Thank you

NEXUS Invest
WWW. nexusinvestments.com ’I]flo ughtfullym




