




▪ To be one of Canada’s most respected 

investment counselling firms focused on 

private clients and foundations

▪ We have approximately 600 clients 

with a range of portfolios up to $100 

million in size

▪ 98% client retention rate (1) 

▪ Firm assets now at $3.0 billion ▪ We now have 27 people







▪ Uncertainty around U.S. trade policy has investors on edge

▪ Stocks are down, gold is higher, and volatility has increased significantly

▪ “Soft” data clearly reflects unease while “hard” economic data have not weakened yet

▪ Sentiment surveys are showing significant unease among consumers and business owners

▪ Should recent trends continue, likely outcome is that GDP weakens and inflation accelerates

▪ The possibility of an extended trade war makes monetary policy choices difficult

▪ Despite somber headlines, it’s not all doom and gloom for Canada



▪ Spikes in volatility are associated with large swings in financial markets and 

an increase in uncertainty

▪ The fog of policy uncertainty is so dense it is “zero visibility, pull 

over and turn on your hazards kind of fog.”(1)

  - Thomas Barkin, Federal Reserve Bank of Richmond President



▪ 2025 tariff increases are, in effect, the largest U.S. tax hike 

since 1968

▪ If the proposed tariffs are implemented, average tariff rates 

may exceed those of the Smoot-Hawley Act in 1930

▪ Likely retaliation, supply chain disruptions, and sentiment 

shock increase the risk of a global recession



▪ Fear of an extended period of high inflation could negatively affect sentiment ▪ March’s reading of 25 marked a record low, including the 2020 pandemic, the 

2008 financial crisis, and the 9/11 attacks



▪ "We are closely watching this tension between the hard and 

soft data. As the new policies and their likely economic 

effects become clearer, we will have a better sense of their 

implications for the economy and for monetary policy."

   - Jerome Powell, Federal Reserve Chair

   April 4, 2025

▪ “The Canadian economy managed a soft landing. 

Unfortunately, we’re not going to stay on the tarmac for 

long.”

   - Tiff Macklem, Bank of Canada Governor 

   March 13, 2025



▪ New Canadian government promises renewed focus on economic growth

▪ Possibility that Canada fares better than many others as a North American trading partner

▪ Trade war could act as a catalyst for positive changes within Canada

▪ Internal trade barriers in Canada are already being removed

▪ “Buy Canadian” movement has gained traction and will positively impact economic growth

▪ Canada may diversify trade partners and refocus internal investment priorities for the long term

▪ The current U.S. administration has a history of reversing previous announcements 

▪ Pushback from disgruntled businesses, consumers, and politicians could drive moderation

▪ Washington’s constantly changing stance on tariffs leaves the door open for better outcomes



▪ U.S. financial market leadership has been called into question

▪ U.S. trade policy is a moving target, stifling consumption and investment

▪ High valuations are more susceptible to correction

▪ Market volatility and uncertainty have increased

▪ Nexus investment style is designed to protect clients’ capital during downturns and deliver growth over the long term

▪ Asset allocations remain aligned with our long-term guidelines



S&P 500 MSCI ACWI ex USA
(2)

▪ Reasons for U.S. outperformance: strong corporate earnings, higher profit 

margins, innovation, and higher valuations

▪ Reasons for reversal: stretched valuation, DeepSeek moment, tariff 

uncertainty (trade war, recession, inflation risk)
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▪ High valuations were susceptible to correction

▪ DeepSeek challenged the dominance of U.S. tech 

giants in generative AI

▪ Despite restrictions on China, DeepSeek built a 

competitive AI model at significantly lower cost



▪ U.S. stock market leadership was driven by:

▪ Strong corporate earnings growth

▪ High profit margins

▪ Innovation

▪ Higher valuations 

▪ What is driving the reversal?

▪ Tariffs are a tax increase

▪ Deglobalization 

▪ Risk of reduced investment

▪ Weakening sentiment



Trump’s tariffs are destabilizing

“This is not a pandemic. This is not a financial crisis. This is something that we’ve created. As I said on 

Monday, the United States post-World War II was a global stabilizer. Now, we are the global destabilizer.” 
– BlackRock CEO, Larry Fink

Tariffs will hurt profits

“There’s no way to cushion 145% tariffs. There’s no math that you can 

make that work… There is no silver bullet… that’s just math.”
– Fastenal CEO, Daniel Florness

Businesses want certainty

“When you’re making a five-, 10-, 15-year capital decision, 

you need certainty of the rules of law, you need certainty of 

the operating environment, and you need certainty of policy.” 
– RBC CEO, Dave McKay

Trade relationships are strained

“Washington's tariffs exposed Canada's heavy reliance on the U.S. 

as a market for its energy exports and highlighted the need for 

Ottawa to diversify to other international markets.” 
– TC Energy CEO, François Poirier

People are stuck in wait-and-see mode

“And anecdotally, a lot of people are not doing things 

because of this. They're going to wait and see...”
– JPMorgan CEO, Jamie Dimon



▪ Rather than predicting risks, our approach is to ensure preparedness for unforeseen negative developments

▪ While the nature of the risk (pandemic, trade war) can vary, our approach remains effective under different circumstances

▪ Your financial plan and strategic asset allocation are also crucial elements in safeguarding against adverse events

▪ Unwavering commitment to:

▪ Long-term perspective

▪ Quality companies

▪ Diversification

▪ Valuation discipline



Forward 

Price / Earnings
20.1x 14.8x 14.2x

Price / Book 4.4x 2.0x 2.0x

Dividend Yield 1.4% 2.9% 3.1%

https://tinyurl.com/NexusOnBenchmarks


▪ When the market return is negative, the Fund typically 

captures only ~75% of the downside on average

▪ In positive markets, the Fund has historically 

participated in nearly the full upside on average

https://tinyurl.com/NexusOnBenchmarks


Canadian National Railway — Ferguson Enterprises

Visa Inc.

PRA Group Inc.

General Motors

Boston Scientific

Telus — Dollar General Meta Platforms

Microsoft



▪ Leading distributor of plumbing, HVAC, and waterworks products to 

professional contractors across North America

▪ Helps build and maintain homes, buildings, and infrastructure by 

offering a variety of products and reliable service

▪ Investment Thesis

▪ Scale advantage: Strong position in a fragmented industry with a 

superior supply chain, inventory availability and service

▪ Diversified End Markets: Two-thirds of revenue from RMI (Repair, 

Maintenance, Improvement); one-third from new construction

▪ Diversified Supply Chain: Over 36,000 suppliers across multiple 

countries

▪ Structural tailwinds: Rising demand from U.S. infrastructure, data 

centers, and semiconductor facilities

▪ Financial Strength: Conservative balance sheet, rising dividends

▪ Valuation Opportunity: Attractive valuation due to temporary 

slowdown



▪ Adhering to our sell discipline, we sold the position after our 

original thesis changed

▪ China: Market share had eroded

▪ EVs: Leadership in electric vehicles had weakened

▪ Tariff impact: Proposed tariffs were likely to negatively affect 

profitability



▪ During periods of uncertainty, bond prices typically rise (yields 

decline)

▪ However, recent concerns about inflation have led bond prices 

to fall and yields to rise



▪ Our portfolios are thoughtfully diversified across asset classes, geographies and sectors
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▪ Stock markets have been turbulent in the first four months of 2025

▪ Nexus portfolios outperformed the benchmark

▪ The U.S. has been the weakest major stock market

▪ European stocks generated strong gains

▪ TSX managed a small positive return as a consequence of rising gold stocks

▪ One-year equity returns remain solid despite the recent volatility

▪ Nexus gains captured much, but not all, of the benchmark return – relatively few growth stocks led the market higher in 2024

▪ Canadian, U.S., and International equities all delivered double-digit gains over the last year

▪ Bond returns were exceptional, and Nexus outperformed the benchmark

▪ Long-term risk / return characteristics are attractive
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▪ North American equity portfolio is comprised of quality stocks with attractive prices

▪ Many established, dividend-oriented stocks 

▪ Attractive valuations provide good long-term upside with a margin of safety

▪ Nexus Income Fund is constructed to emphasize quality and reduce price risk 

▪ Credit quality is high and average bond maturities are short

▪ Income-oriented equities add long-term growth and inflation protection

▪ International equities continue to add diversification

▪ Higher dividend yields and lower valuations than North America





▪ Total tariffs announced to date amounts to an increase in the 

average effective tariff rate of approximately 23%

▪ Effective tariff rate on economies outside of China is at 9%

▪ Threatened, but not implemented tariffs include 

▪ Pharma, semiconductors, lumber, timber, copper

▪ USMCA-compliant goods ex-potash and energy (25% each)

▪ USMCA-compliant potash and energy (10%)



▪ 2 stocks

▪ Reinvesting profits into growth initiatives

▪ 23.6x average forward P/E multiple

▪ 36 stocks

▪ 3.1% average dividend yield

▪ Average dividend growth of 10.6% per year over 5 years

▪ 14.6x average forward P/E multiple

▪ 3 Real Estate Investment Trusts

▪ Average distribution yield of 8.5%

▪ Average Price/NAV of 67%



▪ Despite average intra-year 

declines of 15%, annual returns 

were positive in 29 of 40 years



https://tinyurl.com/NexusOnBenchmarks
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